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PURCHASE OF SENIOR NOTES

The Company had in September 2008, issued 17.75% U.S Dollar settled senior secured guaranteed
notes in aggregate principal amount of RMB593,300,000 due 2011 (the "Senior Notes") as part
consideration for its purchase of the 5.0% U.S. Dollar settled convertible bonds in principal amount of
RMB1,239,600,000 due 2010 issued by the Company on 13 February 2007. The directors of the
Company (the "Directors") wish to announce that the Company has today entered into a purchase
agreement (the "HB Purchase Agreement") with Highbridge International LLC and Highbridge Asia
Opportunities Master Fund, L.P. (collectively, the "HB Entities"), for the repurchase of an aggregate
RMB123,130,000 in principal amount of Senior Notes, together with all accrued and unpaid interests
up to 31 July 2009 thereunder (the "HB Purchase"):

Pursuant to the terms and subject to the conditions in the HB Purchase Agreement, the Company will,
as consideration for the HB Purchase:

(i) allot and issue to the HB Entities an aggregate of 73,845,703 new ordinary shares in the
capital of the Company (the "New_Shares") by way of a private placement (the "HB Share
Placement"); and

(iii) pay the HB Entities in cash an aggregate amount of the US$ equivalent of RMB73,878,000
(the "HB Cash Payment").

The number of New Shares and the amount of the HB Cash Payment to be allotted and issued or
paid to each of the HB Entities will be determined on a pro rata basis (i.e. based on the principal
amount of Senior Notes to be repurchased from each of the HB Entities by the Company).

In accordance with the terms and subject fo the conditions of the HB Purchase Agreement, the
Company may at any time prior to the HB Completion Date (as defined below) elect to settle the
entire consideration due to any of the HB Entities under the HB Purchase Agreement entirely in cash

(the "HB Cash Settlement Option").

Upon completion of the HB Purchase, the Company will present the RMB123,130,000 in principal
amount of Senior Notes to the trustee of the Senior Notes for cancellation.

In connection with the HB Purchase, the Company may obtain a loan of an aggregate amount of up to
RMB102,500,000 (the "Loan") from Mr Shi Jian, the executive chairman and director of the Company
and will accordingly be an interested person transaction for the purposes of Chapter 9 of the Listing
Manual issued by the Singapore Exchange Securities Trading Limited (the "SGX-ST"). As the Loan
will be unsecured, interest-free and repayable on demand, pursuant to Rule 909 of the Listing Manual
issued by the SGX-ST, the value of all transactions (excluding transactions which have been
approved by shareholders of the Company) between the Company and its subsidiaries and Mr Shi
Jian and his associates for the current financial year as at the date of this announcement is zero.

Assuming that the HB Cash Settlement Option is not exercised by the Company, the HB New Shares
will represent approximately 2.75% of the existing issued share capital of the Company (excluding
treasury shares) as at the date of this announcement and approximately 2.67% of the enlarged issued
share capital of the Company (excluding treasury shares) immediately following the completion of the
HB Purchase. As at the date of this announcement, Highbridge International LLC and Highbridge Asia



Opportunities Master Fund, L.P are interested in approximately 1.99% and 2.98% of the issued share
capital of the Company (excluding treasury shares). In the event that the HB Cash Settlement Option
is not exercised by the Company, Highbridge International LLC and Highbridge Asia Opportunities
Master Fund, L.P will be interested in approximately 2.96% and 4.46% of the enlarged issued share
capital of the Company (excluding treasury shares) immediately following the completion of the HB
Purchase.

The HB New Shares will be issued pursuant to the authority granted by shareholders at the last
annual general meeting of the Company held on 30 April 2009. The HB New Shares shall be issued
credited as fully paid up and free from, amongst others, all charges, pledges, liens and other
encumbrances whatsoever and not be subject to any lock-ups or other restrictions on trading, and
shall rank pari passu in all respects with and carry all rights similar to the existing issued ordinary
shares in the capital of the Company including without limitation, any entitlements, distributions,
dividends or rights, the record date in respect of which falls on or after the completion date of the HB
Purchase Agreement (the "HB Completion Date"). In the event that any entitlements, distributions,
dividends or rights arise for a record date falling after the HB Purchase Agreement but before the
Completion Date, the Company shall pay such amounts to compensate the HB Entities for any
entitlements, distributions, dividends or rights which would have accrued had such New Shares been
in issue on the relevant record date.

Each HB New Share will be issued at a price of approximately S$0.0981 (the "HB Issue Price") which
represents a discount of 10% to the volume weighted average price of the Shares of $S$0.1090 on 29
June 2009 (being the full market day prior to which the HB Purchase Agreement was signed).

The aggregate Issue Price for all of the New Shares will be set-off against the corresponding amount
payable by the Company to the HB Entities pursuant to the HB Purchase. Accordingly, the Company
will not receive any proceeds from the HB Share Placement.

Highbridge International LLC and Highbridge Asia Opportunities Master Fund, L.P are funds managed
by Highbridge Capital Management LLC, a global alternative investment and asset management firm
based in New York with offices in London, Hong Kong and Tokyo, with over 310 employees and 100
investment professionals. It manages approximately US$20 billion of capital for financial institutions,
corporate pension funds, university endowments and family offices.

RATIONALE FOR THE HB PURCHASE
The Company is undertaking the HB Purchase for the following reasons:

(i) to reduce the annual coupon interest expense arising from the Senior Notes from
approximately RMB105 million to approximately RMB83 million;

(ii) under the terms of the HB Purchase, the Company is able to obtain a meaningful discount
from the principal amount of Senior Notes allowing it to take advantage of the moderate
recovery in sentiment towards the China property market despite the current tight liquidity in
the financial market; and

(iii) the management of the Company is of view that the HB Purchase will have a positive impact
on the price of the Shares and that the successful completion of the HB Purchase could
prompt the remaining holders of the Senior Notes to consider selling their Senior Notes to the
Company



