CHINA NEW TOWN DEVELOPMENT COMPANY LIMITED
(THE "COMPANY")
(Incorporated in the British Virgin Islands with limited liability)
(Company Registration No. 103373)

PURCHASE OF SENIOR NOTES

Unless otherwise defined, all capitalised terms shall bear the same meanings as in the Company’s
announcement in relation to the purchase of Senior Notes dated 29 June 2009 (the
"Anncuncement”)

Further to the Announcement, the Directors wish to announce that the Company has today also
entered into separate purchase agreements (the "Purchase Agreements") with each of (i) OZ Master
Fund, Ltd., OZ Asia Master Fund, Ltd. and OZ Global Special Investments Master Fund, L.P. (the "0Z
Entities") and (ii) Forum Asian Realty Income II, L.P ("Forum" and, together with the OZ Entities, the
"Noteholders"), for the repurchase of an aggregate RMB382,810,000 in principal amount of Senior
Notes, together with all accrued and unpaid interests thereunder up to 31 July 2009 (the "Purchase").

Pursuant to the terms and subject to the conditions in the Purchase Agreements, the Company will,
as consideration for the Purchase:

(i) allot and issue to the Noteholders an aggregate of 229,586,468 new ordinary shares in the
capital of the Company (the "New Shares") by way of a private placement (the "Share
Placement"); and

(ii) pay the Noteholders in cash an aggregate amount of the US$ equivalent of RMB229,686,000
(the "Cash Payment").

The number of New Shares and the amount of Cash Payment to be allotted and issued or paid to
each of the Noteholders will be determined on a pro rata basis (i.e. based on the principal amount of
Senior Notes to be repurchased from each of the Noteholders by the Company).

Upon completion of the Purchase, the Company will present the RMB382,810,000 in principal amount
of Senior Notes to the trustee of the Senior Notes for cancellation.

In accordance with the terms and subject to the conditions of the respective Purchase Agreements
with each of the Noteholders, the Company will be required to, subject to the Company not obtaining
the approval from its shareholders for the Share Placement, either:

(i) settle the entire consideration due to each of the Noteholders under the Purchase, entirely in
cash; or

(ii) repurchase from the Noteholders up to an aggregate RMB270,690,000 in principal amount of
Senior Notes, together with all accrued and unpaid interests thereunder up to the Completion
Date (as defined below), entirely in cash,

(the "OZF Cash Settlement Options" and, together with the HB Cash Settlement Option (as defined
in the Announcement), the "Cash Settlement Options").

Concurrent and simultaneously with the Purchase, the Company has also today entered into (i) a
share subscription agreement (the "Share Subscription Agreement") with Sinopower Investment



Limited and (ii) a convertible bond subscription agreement (the "CB Subscription Agreement") with
Sankou International Limited.

Pursuant to the terms and subject to the conditions in the Share Subscription Agreement, the
Company will allot and issue to Sinopower Investment Limited, up to 293,795,512 new ordinary
shares in the capital of the Company (the "Subscription Shares") at an issue price of $$0.07872 per
Subscription Share (the "Share Subscription™). Additionally, under the terms and subject to the
conditions of the CB Subscription Agreement, the Company will issue to Sankou International Limited
2% convertible bonds in aggregate principal amount of up to RMB300,000,000 due 2016 (the
"Convertible Bonds").

The Company will be utilising all of the net proceeds from the Share Subscription and the subscription
of the Convertible Bonds by Sankou International Limited (the "Convertible Bond Subscription") for
the Cash Payment and (if applicable) the repayment of the Loan (as defined in the Announcement).
As such, the completion of each of the Purchase, the Share Subscription and the Convertible Bond
Subscription will take place simultaneously on the date of completion of the Purchase (the

"Completion Date").
THE PURCHASE
As part consideration for the Purchase, the Company will allot and issue an aggregate of 229,586,468

New Shares to the Noteholders on the Completion Date. The number of New Shares which will be
issued and allotted to each Noteholders is set out against their respective names as follows:

Noteholder Number of New Shares
OZ Master Fund, Ltd. 79,867,376
OZ Asia Master Fund, Ltd. 77,198,532
0OZ Global Special Investments Master Fund, L.P. 20,127,274
Forum Asian Realty Income I, L.P. 52,393,286
Total 229,586,468

Assuming that none of the Cash Settlement Options are exercised by the Company, the New Shares
will represent approximately 8.54% of the existing issued share capital of the Company (excluding
treasury shares) as at the date of this announcement and approximately 6.99% of the enlarged issued
share capital of the Company (excluding treasury shares) immediately following the completion of the
HB Purchase, the Purchase, the Share Subscription and the Convertible Bond Subscription
(assuming that none of the Convertible Bonds are converted). Additionally, assuming that none of the
Cash Settlement Options are exercised by the Company and the Convertible Bonds are fully
converted after the Completion Date, the New Shares will represent approximately 5.59% of the
resultant enlarged issued share capital of the Company (excluding treasury shares).

The New Shares shall be issued credited as fully paid up and free from amongst others, all charges,
pledges, liens and other encumbrances whatsoever and not be subject to any lock-ups or other
restrictions on trading, and shall rank pari passu in all respects with the existing issued and fully paid
ordinary shares in the capital of the Company including without limitation, any entitlements,
distributions, dividends or rights, the record date in respect of which falls on or after the Completion
Date. In the event that any entitlements, distributions, dividends or rights arise for a record date falling
after the date of the Purchase Agreements but before the Completion Date, the Company shall pay



